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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION TO
THE BOARD OF DIRECTORS OF AL-AHLEIA INSURANCE CCMPANY S AKP,

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Al-Ahleia Insurance Company S.AK.P. (the “Parent Company™) and its subsidiaries (collectively “the
Group™) as at 30 June 2018, and the related interim condensed consolidated statement of income and
interim condensed consolidated statement of comprehensive income for the three months and six months
periods then ended, and the related interim condensed consolidated statements of cash flows and changes
in equity for the six months period then ended. The management of the Parent Company is responsible
for the preparation and presentation of this interim condensed consolidated financial information in
accordance with International Accounting Standard 34: Interim Financial Reporting (“IAS 34™). Our
responsibility is to express a conclusion on this interim condensed consolidated financial information
based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in
accordance with IAS 34.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of our
knowledge and belief, we have not become aware of any violations of the Companies Law No. 1 0f 2016,
as amended, and its executive regulations, as amended, or of the Parent Company's Memorandum of
Incorporation and Articles of Association, as amended, during the six month period ended 30 June 2018
that might have had a material effect on the business of the Parent Company or on its financial position.

-

BADER A. AL-ABDULJADER
LICENCE NO. 207 A

EY

{AL AIBAN AL OSAIMI & PARTNERS)

7 August 2018
Kuwait

A mem =1 firm of Ernst & Young Global Limited



Al-Ahleia Insurance Company S.A.K.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME

(UNAUDITED)
For the period ended 30 June 2018

Notes
Revenues:
Gross premiums written
Premiums ceded to reinsurers

Net premiums written
Movement in unearned premiums

Net premiums earned

Commission income on ceded reinsurance

Policy issuance tees

Net investment income 6
Net gain on business combinations 3
Rental income from investment properties

Other income

Total revenues

Expenses:

Net claims incurred

Commissions and premiums' acquisition costs
Movement in life mathematical reserve
Maturity and cancellation of life insurance
Policies

Investment property expenses

Administrative expenses

Impairment loss on financial assets available
for sale 7
Impairment loss on receivables

Total expenses

Profit before share of associates income
Share of results of associates

PROFIT FOR THE PERIOD BEFORE
CONTRIBUTION TG KUWAIT FOUNDATION
FOR THE ADVANCEMENT OF SCIENCES
(KFAS), NATIONAL LABOUR SUPPORT TAX
(NLST) AND ZAKAT

Contribution to Kuwait Foundation for the
Advancement of Sciences (KFAS)
Nationa] Labour Support Tax {NLST)
Zakat

PROFIT FOR THE PERIOD
Attributable to:

Equity holders of the Parent Company
Non-controlling interests

BASIC AND DILUTED EARNINGS PER
SHARE 4

Three months ended

Six months ended

30 June 30 June
2018 2017 2018 2017
KD KD KD KD
16,358,435 14,286,945 57,030,498 47,029,317
(4,864,577 (4,278,081) (10,814,206) (11,159,453)
11,493,858 10,008,864 46,216,292 35,869,864-1
1,023,417 (883,872) (12,227,491) (8,350,574)
12,517,275 9,122 992 33,988,801 27,519,290
1,426,477 2,450,652 3,490,366 4,327,784
102,664 119,839 234,688 261,482
1,406,560 1,521,409 3,153,115 3,193,975
3,748,963 . 3,748,963 -
158,564 160,433 326,314 328,680
(39,814) 187,948 65,831 312,103
19,320,689 13,563,273 45,008,078 35,943,314
(10,664,281) (760,032) (19,149,394) (16,020,635)
(2,754,582) (2,653,482) (5,579,733) (4,632,663)
2,252,000 (5,670,000) (6,545,000) (5,980,000)
(82,777) (88,491) (213,279) (156,562)
(29,888) (18,601) (50,398) 39,117y
(1,866,895) (1,870,124 (3,495,776) (3,351,988)
(2,811,204) (165,732) (3,202,862) (274,466)
(630,000) (100,000} (860,000) (200,000)
(16,587,627) (11,326,462) (39,096,942) (30,655,431)
2,733,062 2,236,811 5,911,136 5,287,883
154,543 (150,554) 21,530 (125,059)
2,887,605 2,086,257 5,932,666 5,162,824
(23,097) (15,573) (49,241) (43,022)
(57,806) (51,888) (131,932) (123,155)
(23,088) (22,773) (52,738) (51,321)
2,783,614 1,996,023 5,698,755 4945326
2,715,374 1,918,375 5,552,300 4,801,550
68,240 77,648 146,455 143,776
2,783,614 . 1,996,023 5,698,755 4,945,326
13.82 fils 9.76 fils 28.25 fils 24.44 fils

The attached notes 1 to 14 form part of this interim condensed consolidated financial information.
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Al-Ahleia Insurance Company S.A.K.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME (UNAUDITED)
For the period ended 30 June 2018

Three mionths ended

Six months ended

20 June 30 June
2018 2017 2018 2017
Notes KD KD KD KD
Profit for the period 2,783,614 1,996,023 5,698,755 4,945.326
Other comprehensive (loss) income:
ftems that are or may be reclassified to the
interim condensed consolidated statement
of income in subsequent periods:
Foreign currency translation adjustments 113,857 (74,145) 11,811 (130,070)
- Net unrealised (loss) gain of financial
assets available for sale (679,420) (1,555,683) 81,558 1,406,457
- Gain on sale of financial assets available
for sale 6 (53,274) (107,092) (394,286) (484,834)
- Impairment loss on financial assets
available for sale 7 2,811,204 165,732 3,202,862 274,466
- Share of other comprehensive income
{loss) of associates 9,757 {5,026) 7,592 (5,839)
- Cumulative change in fair value of
financial assets available for sale,
recycled to consolidated statement of
income . 3 (3,315,988) (3,315,988) -
- Foreign currency translation reserve of
an associate transferred to consolidated
statement of income 3 (392,356) (392,356)
Other comprehensive (loss) income for the
period (1,506,220) (1,576,214) (798,807) 1,060,180
Total comprehensive income for the
Period 1,277,394 419,809 4,899,948 6,005,506
Attributable to:
Equity holders of the Parent Company 1,222,150 346,546 4,766,503 5,843,485
Non-controlling interests 55,244 73,263 133,445 162,021
1,277,394 419,809 4,899,948 6,005,506

The attached notes 1 to 14 form part of this interim condensed consolidated financial information.
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Al-Ahleia Insurance Company S.A.K.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 30 June 2018

ASSETS

Property and equipment

Investment properties

Investment in associates

Financial assets held to maturity

Loans secured by life insurance policyholders

Financial assets available for sale

Financial assets at fair value through profit or loss

Receivables arising from reinsurance contracts and
premium accruals

Reinsurance recoverable on outstanding claims

Premiums and insurance balances receivable

Accounts receivable and other debit balances

Term deposits

Bank balances and cash

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity attributable to equity holders of the Parent
Company

Share capital

Statutory reserve

General reserve

Special voluntary reserve

Treasury shares

Treasury shares reserve

Cumulative changes in fair values reserve

Foreign currency translation reserve

Retained earnings

Other reserve

Equity attributable to equity holders of the Parent
Company
Nen-controlling interests

Total equity

Liabilities

Technical reserves arising from insurance and
reinsurance contracts:

Outstanding claims reserve

Unearned premiums reserve

Life mathematical reserve

Incurred but not reported reserve

Total technical reserves arising from insurance and
reinsurance contracts

Bank overdraft
Insurance and reinsurance payables
Accounts payable and other credit balances

Premiums received in advance
Total liabilities

TOTAL EQUITY AND LIABILITIES

< \

Ayman Abdullatif Al-Shayea
Chairman

Notes

{Audited)

30 June 37 December 30 June
2018 2017 2017
KD KD KD

3,935,093 4,022,945 3,992,236
12,080,739 12,080,381 12,758,777
19,014,334 5,433,518 6,274,015
19,666,000 19,666,000 19,666,000

258,307 205,978 216,729
72,022,751 75,163,864 79,600,852

1,188,798 - *
28,112,901 17,599,822 22,781,162
47,817,456 48,403,820 37,503,876
18,626,984 12,393,257 18,674,273

9,739,364 7,002,770 8,565,824
52,037,362 51,840,080 48,501,770

7,576,551 8,916,922 6,012,170

2_92,076,690 262,729,357 264,547,684
20,000,000 200,000,000 20,000,000
20,000,000 20,000,000 20,000,000
20,060,000 20,000,000 20,000,000
13,000,000 13,000,000 12,000,000
(1,278,932) (1,278,932) {1,268,339)

1,474,675 1,474,675 1,474,675

12,665,902 13,071,154 11,559,176
(59,488) 321,057 308,414
20,239,365 21,566,341 18,755,520
117,184 105,028 80,584
106,158,706 108,259,323 103,000,030
9,129,095 3,479,960 3,478,875
115,287,801 111,739,283 106,478,905
98.310,768 97,414,297 85,096,960
30,161,839 17,934,348 24.213,958
12,278,000 5,733,000 11,330,000
12,948,599 12,563,604 12,232,296
153,699,206 133,645,249 132,873,214

3,881,151 - 9,006,742
11,127,109 9,133,006 9,262,164

8,081,423 8,160,596 6,926,659

- 51,223
176,788,889 150,990,074 158,068,779
292,076,690 262,729,357 264,547,684

Emad Mohamed Al-Bahar
Vice Chairman

The attached notes 1 to 14 form part of this interim condensed consolidated financial information.




Al-Ahleia Insurance Company and its Subsidiaries S.A.K.P.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(UNAUDITED)
For the period ended 30 June 2018

Six months ended

34 June 2018
2018 2017
Notes KD KD
OPERATING ACTIVITIES
Profit for the period before contribution to KFAS, NLST, and Zakat 5,932,666 5,162,824
Adjustinents to reconcile profit for the period 10 net cash flows:
Depreciation of property and equipment 130,549 114,260
Share of results of associates (21,530) 125,059
Rental income from investment propertics (326,314) (328,680)
Gain on sale of financial assets available for sale 6 (394,286) (484,834}
Impairment loss on financial assets available for sale 7 3,202,862 274,466
Interest income on bonds and tenn deposits 6 (1,404,026) (1,214,896}
Dividend incomne 6 (1,254,362) (1,390,521)
Income from funds 6 (100,441) (103,724)
Impairment loss on receivables 860,000 200,000
Interest expense 18,069 152,931
Provision for emplovees' end of service benefits 354,685 468,109
Loss on sale of property and equipment (260) 510
Net gain on business combination 3 (3,748,963)
3,248,649 2,975,504
Changes in operating assets and liabilities:
Recetvables arising from reinsurance contracts and premium accruals (10,513,079) (2,715,592
Reinsurance recoverable on outstanding claims 584,619 (2,805,929)
Premiums and insurance balances receivable (7,093,727 (5.234,298)
Accounts receivable and other debit balances (2,569,605) (2,388.274)
Net change i insurance and reinsurance contract liabilities 20,087,112 22,441,146
Insurance and reinsurance payables 1,994,103 (2,990.611)
Accounts payable and other credit balances (675,854) (1,217,078)
Premiums received in advance (51,223) (62,515)
Cash flows from operations 5,010,995 8,002,353
Employees” end of service benefits paid (73,515) (68,706)
Net cash flows from operating activities 4,937,480 7,933,047
INVESTING ACTIVITIES
Purchase of property and equipinent (41,875) (32,381)
Proceeds from sale of property and equipment 260 6,517
Purchase of financial assets availabie for sale (6,761,766) (3,717,262)
Proceeds from sale of financial assets available for sale 4,798,836 7,588,735
Proceeds from redemption of financial assets held to maturity - 1,219,437
Net movement in lgans secured by life insurance policyholders (52,329) (2,837)
Term deposits (953,037) (3,050,606)
Dividends received 1,249,989 1,386,222
Interest income received 1,268,441 1,148,572
Rental income received 326,314 328,680
Income received from funds 100,441 103,724
Net cash and cash equivalents outflows on acquisition of a subsidiary (3,985,892) -
Net cash flows (used in) fiom investing activities (4,050,618} 4,978,801
FINANCING ACTIVITIES
Dividends paid (6,810,464) (7,175,198)
Sale of treasury shares . 70,732
Change of ownership percentage in a subsidiary (26,127) (3,892)
Interest expense paid (18,069) (152,931}
Nel cash flows used in financing activities (6,854,660) (7.261,289)
Foreign curency translation adjustment (9,479) 17,156
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS (5,977.277) 5,668,315
Cash and cash equivalents at the beginning of the period 5 9,672,677 {8,477,326)
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 5 3,695,400 (2,809.011)

The attached notes 1 to 14 form part of this interim condensed consolidated financial information.
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Al-Ahleia Insurance Company S.A.K.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 June 2018

i CORPORATE INFORMATION AND PRINCIPAL ACTIVITIES

The Parent Company is a Kuwaiti Shareholding Company registered in 1962 under the Insurance Companies and
Agents Law No. 24 of 1961 and its subsequent amendments. The Parent Company has been engaging in various
insurance and reinsurance activities, as set forth in the Parent Company’s Articles of Association. The Parent
Company’s registered head office address is at P. O. Box 1602, Safat 13017, Kuwait.

The interim condensed consolidated financial information of Al-Ahleia Insurance Company S.AK.P. (the “Parent
Company™) and its subsidiaries — Kuwait Reinsurance Company K.S.C.P., and Trade Union Holding CO. B.8.C.
(Closed), Bahrain, (collectively the “Group”) for the six month period ended 30 June 2018 were authorised for
issnance by the Board of Directors on 7 August 2018.

The financial statements of the Parent Company for the vear ended 31 December 2017 were approved by the
shareholders at the Annual General Assembly Meeting held on 27 March 2018,

2 BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES

The interim condensed consolidated financial information of the Group is prepared in accordance with International
Accounting Standard (IAS 34), Interim Financial Reporting.

The interim condensed consolidated financial information are presented in Kuwaiti Dinars which is the functional
currency of the Parent Company.

The interim condensed consolidated financial information does not contain all information and disclosures required
for full consolidated financial statements prepared in accordance with IFRS and should be read in conjunction with
the Group’s annual consolidated financial statements for the year ended 31 December 2017. In the opinion of
management, all adjustments consisting of normal recurring accruals considered necessary for a fair presentation
have been included. Operating results for the six months’ period ended 30 June 2018 are not necessarily indicative
of the results that may be expected for the financial vear ending 31 December 2018.

New standards, interpretations and amendments adopted by the Group

The accounting policies adopted in the preparation of the interim condensed financial information are consistent with
those followed in the preparation of the Group’s annual financial statements for the year ended 31 December 2017,
except for the adoption of new standards effective as of 1 January 2018. The Group has not early adopted any other
standard, interpretation or amendment that has been issued but is not yet effective.

IFRS 9 Financial Instruments is effective for annual periods beginning on or after 1 January 2018, with early
application permitted. The Group meets the eligibility criteria of the temporary exemption from IFRS 9 and intends
to defer the application of IFRS 9 until the effective date of the new insurance contracts standard (IFRS 17) of annual
reporting periods beginning on or after 1 January 2021, applying the temporary exemption from applying IFRS 9 as
introduced by the amendment; Amendments to TFRS 4 Applying IFRS 9 Financial Instruments with IFRS 4 Insurance
Contracts.

The amendment introduced two alternative options of applying IFRS 9 for entities issuing contracts within the scope
of IFRS 4: a temporary exemption; and an overlay approach. The temporary exemption enables eligible entities to
defer the implementation date of IFRS 9 for annual periods beginning before 1 January 2021 and continue to apply
IAS 39 to financial assets and liabilities. An entity can apply the temporary exemption from IFRS 9 for annual periods
beginning on or after 1 January 2018. An entity may start applying the overlay approach when it applics IFRS 9 for
the first time.

During 2017, the Group performed an assessment of the amendments and reached the conclusion that its activities
are predominantly connected with insurance as at 31 December 2017. The Group has applied the temporary
exemption from TFRS 9 and, therefore, continues to apply IAS 39 to its financial assets and liabilities in its reporting
period starting on 1 January 2018.

IFRS 15 Revenue from Contracts with Customers was issued in May 2014 and is effective for annual periods
commencing on or after 1 January 2018. IFRS 15 outlines a single comprehensive model of accounting for revenue
arising from contracts with customers and supersedes previous revenue guidance. It established a new five-step model
that will apply to revenue arising from contracts with customers. Under IFRS 15, revenue is recognised at an amount
that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services
to a customer. The Group has applied I[FRS 15 using the modified retrospective application. Given that the insurance
contracts are scoped out of IFRS 15; the Group concluded that it has insignificant impact from the application of
IFRS 15.




Al-Ahleia Insurance Company S.A.K.P. and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 June 2018

3 BUSINESS COMBINATION

On 31 May 2018 the Parent Company acquired additional 9,986,344 shares in Trade Union Holding CO B.S.C.
(Closed) (formerly classified as an associate) (the “acquiree”) as illustrated below :

Additional
Previously held  interest through Post-
equity interest Mandatory acquisition
by the holding Acquisition equity inferest
company proposal
Trade Union Holding Co. B.S.C. {Closed) 20.95% 36.99% 57.94%

Trade Union Holding CO. B.S.C. (Closed) is incorporated in the Kingdom of Bahrain. The main objective of the
acquiree is to carry out insurance and reinsurance operations, to establish or subscribe in the formation of insurance
or reinsurance companies, and to hold funds, realities or any other investments.

The business combination of Trade Union Holding Co. B.S.C (Closed) was achieved in stages. Accordingly, the
Group recognized net gain on business combination of KD 3,748,963 representing gain on bargain purchase, loss on
re-measurement of previously held equity interests at the acquisition date fair value, foreign currency translation
reserve of an associate transferred to consolidated statement of income and cumulative change in fair value of financial
assets available for sale recycled to consolidated statement.

The acquisition has been accounted based on fair values of the identifiable assets and liabilities of the acquired
company as on the acquisition date.

The details of the fair values of the assets acquired and liabilities assumed as well as the non-controlling interests at
fair value of the acquired company’s identifiable net assets, are summarised as follows:

30 June 2018
KD
Assets
Investment in associates* 11,591,397
Financial assets at fair value through profit or loss 1,188,798
QOther receivables 28,973
Bank balances®** 408,311
13,217,479
Liabilities
Other liabilities 419
Due from related party 12,368
12,787
Net assets acquired 13,204,692
Considerations paid** 4,394,203
Non-controlling interests in the acquired company 5,553,973
Fair valué of acquirer’s previously held interest 2,766,771
Gain on bargain purchase 489,745
Loss on re-measurement of previously held equity interests (449,126)
Foreign currency translation reserve of an associate transferred to consolidated statement of income 392,356
Cumulative change in fair value of financial assets available for sale, recycled to consolidated
statement 3,315,988
Net gain on business combination 3,748,963
Considerations paid ** (4,394,203)
Cash and cash equivalents inflows on acquisition of a subsidiary *** 408,311
Net cash and cash equivalents outflows on acquisition of a subsidiary (3,985,892)




Al-Ahleia Insurance Company S.A.K.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 June 2018

3 BUSINESS COMBINATION (continued)

*As a result of Trade Union Holding CO. B.S.C. (Closed) becoming a subsidiary of the Group, Trade Union Cooperative
Insurance Company (“the associate of Trade Union Holding CO. B.S.C.”") became an associate of the Group and have
been accounted for in accordance with International Accounting Standard 28 (“Investment in Associates™) from the date
of acquisition of Trade Union Holding CO. B.S.C. (Closed), which represents the effective date that the Group has the
ability to exercige significant influence over the operation of Trade Union Cooperative Insurance Company.

Before the acquisition date, the Parent Company held 10% equity interest in Trade Union Cooperative Insurance
Company with a carrying amount of KD 5,183,988 classified as financial asset available for sale carried at fair value.
Post-acquisition date, the Group’s equity interest in Trade Union Cooperative Insurance Company has increased from
10% to 32.36% and has the ability to exercise significant influence over the operation of this Company. As a result, the
Group has reclassified its investment in Trade Union Cooperative Insurance Company formerly classified as financial
assets available for sale with a carrying amount of KD 5,183,988 to investments in associate by applying a fair value
(IFRS 3) approach- (“Pieccemeal acquisition of an associate™) and recognised gain of KD 3,315,988 which represents
cumulative changes in fair values reserve recycled to consolidated statement of income (Note 7).

4 BASIC AND DILUTED EARNINGS PER SHARE

Basic eamings per share is calculated by dividing profit for the period attributable to equity holders of the Parent
Company by the weighted average number of shares outstanding during the period {excluding treasury shares).

Three months ended Six months ended
30 June 30 June
2018 2017 2018 2017
KD KD KD KD
Profit for the period attributable to equity holders
of the Parent Company 2,715,374 1,918,375 5,552,300 4,801,550
Shares Shares Shares Shares
Weighted average number of ordinary shares
outstanding during the period (excluding treasury
shares) 196,550,725 196,516,556 196,550,725 196,472,839
Basic and diluted earnings per share 13.82 fils 9.76 fils 28.25 fils 2444 fils

As there are no dilutive instruments outstanding, basic and diluted earnings per share are identical.

There have been no other transactions involving ordinary shares or potential ordinary shares between the reporting date
and the date of authorisation of the interim condensed consolidated financial information.

5 CASH AND CASH EQUIVALENTS
(Audited)
30 June 31 December 30 June
2018 2017 2017
KD KD KD
Term deposits 52,037,362 51,840,080 48,501,770
Bank balances and cash 7,576,551 8,916,922 6,012,170
59,613,913 60,757,002 54,513,940
Less:
Term deposits with original maturities of more than three
Months (52,037,362) (51,084,325) (48,316,209)
Bank overdraft (3,881,151) - (9,006,742)
Cash and cash equivalents 3,695,400 9,672,677 (2,809,011)

Term deposits amounting to KD 3,881,236 (31 December 2017: KD 3,881,236 and 30 June 2017: KD 5,391,736)
are held as security against letter of credit granted by banks. Bank balances and deposit amounting to KD 1,874,603
(31 December 2017: KD 1,874,603 and 30 June 2017: KD 1,874,603) have been pledged against initial legal case
verdict, which was appealed by the Group.




Al-Ahleia Insurance Company S.A.K.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 June 2018

6 NET INVESTMENT INCOME
Three months ended Six months ended
30 June 30 June
2018 2017 2018 2017
KD KD KD KD
(Gain on sale of financial assets available for
Sale 53,274 107,092 394,286 484,834
Interest income on bonds and term deposits 668,600 628,737 1,404,026 1,214,896
Dividend income 632,552 730,016 1,254,362 1,390,521
Income from funds 52,128 55,564 100,441 103,724
1,406,560 1,521,409 3,153,115 3,193,975
7 FINANCIAL ASSETS AVAILABLE FOR SALE
(Audited)
30 June 31 December 30 June
2018 2017 2017
KD KD KD
Local equity securities:
Quoted 25,179,477 22,786,959 25,220,869
Unquoted 6,909,474 6,907,698 6,969,748
32,088,951 29,694,657 32,190,617
Foreign equity securities:
Quoted 843,604 5,050,189 4,358,929
Unquoted 18,147,049 18,536,182 19,484,230
18,990,653 23,586,371 23,843,159
Unquoted managed funds 20,471,695 21,246,384 22,924,558
Bonds 471,452 636,452 642,518
20,943,147 21,882,836 23,567,076
72,022,751 75,163,864 79,600,852

As at 30 June 2018, the management has performed a review of its financial assets available for sale to assess whether
any Impairment has occurred in their value. Accordingly, an impairment loss of KD 3,202,862
{31 December 2017: KD 1,403,715 and 30 June 2017: KD 274,466) has been recorded in the interim condensed
consolidated statement of income.

During the period, quoted securities amounting to KD 5,183,988 were reclassified to investment in associates as the
Group has the ability to exercise significant influence over the investee as a result of the of step acquisition of Trade
Union Holding CO. B.S.C. (Closed) (Note 3).

8 SHARE CAPITAL

Authorised, issued and fully paid-up share capital consists of 200,000,000 shares of 100 fils each (31 December 2017:
200,000,000 shares and 31 March 2017: 200,000,000 shares).

On 27 March 2018, the Ordinary Annual General Assembly of the Parent Company’s shareholders approved the cash
dividends of 35 fils per share for the year ended 31 December 2017, amounting to KD 6,879,276 (2016: 35 fils per
share amounting to KD 6,875,352). Accordingly, cash dividends were recorded as dividends payable in the Parent
Company’s records as of the date of the Ordinary Annual General Assembly and shall be payable to shareholders at
the payment date of 19 April 2018 which is defined in accordance with Capital Markets Authority regulations.

The Ordinary Annual General Assembly approved the Parent Company’s board of directors’ fees of KD 366,300
(2016: KD 421,321).
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Al-Ahleia Insurance Company S.A.K.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 June 2018

9 SPECIAL VOLUNTARY RESERVE

On 27 March 2018, the Ordinary Annual General Assembly of the Parent Company’s shareholders approved to
transfer an amount of KD 1,000,000 from the profit of the year ended 31 December 2017 to the special voluntary
reserve.

10 TREASURY SHARES
(Audited)
30 June 31 December 30 June
2018 2017 2017
Number of treasury shares 3,449,275 3,449,275 3,424,937
Percentage of issued shares (%) 1.72 1.72 1.71
Market value (KD) 1,390,058 1,603,913 1,643,970

An amount of KD 1,278,932 (31 Decermber 2017: KD 1,278,932 and 30 June 2017: KD 1,268,339) cquivalent to
the cost of purchase of the treasury shares have been earmarked as non-distributable from reserves and retained
earnings throughout the holding period of treasury shares.

The weighted average market price of the Parent Company’s shares for the period ended 30 June 2018 is 405 fils per
share (31 December 2017: 443 fils per share and 30 June 2017: 484 fils per share).

11 CAPITAL COMMITMENTS AND CONTINGENCIES

As at 30 June 2018, the Group had future capital commitments with respect to financial assets available for sale of
KID 3,568,895 (31 December 2017: KID 4,165,190 and 30 June 2017: KD 4,540,519) and has contingent labilities in
respect of letter of credit granted by a bank amounting to KD 3,040,596 (31 December 2017: KD 3,003,096 and 30
June 2017: KD 3,495,690} from which it is anticipated that no material liabilities will arise.

12 RELATED PARTY TRANSACTIONS
Related parties represent i.e. major shareholders, directors and key management personnel of the Group, and entities
controlled, jointly controlled or significantly influenced by such parties. Pricing policies and terms of these transactions

are approved by the Parent Company’s management and the board of directors.

Transactions with related parties included in the interim condensed consolidated statement of income are as follows:

Six months period ended Key
management Parent
and board Company’s
30 June 2018 members Associates shareholders Others Total
KD KD KD KD KD
Gross premiums 19,848 555,289 685,224 23,866 1,284,227
Claims incurred 340 66,276 154,230 - 220,846
Key
management Parent
Six months period ended and board Company’s
30 June 2017 members Associates shareholders Others Total
KD KD KD KD KD
Gross premiums 7,193 590,110 824,090 108,978 1,530,371
Claims incurred (280) 225,463 318,487 17,085 560,755

11



Al-Ahleia Insurance Company S.A.K.P. and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 June 2018

12 RELATED PARTY TRANSACTIONS (continued)

Balances with related parties included in the interim condensed consolidated statement of financial position are as
follows;

Key
management Parent
and board Company’s
30 June 2018 members Associates shareholders Others Total
KD KD KD KD KD
Premiums and insurance
balances receivable 25,306 059,930 3,855,908 5,808 4,547,012
Other credit balances - - 9,511 - 9,511
Key
management Parent
and board Company s
31 December 2017 (Audited) members Associates shareholders Others Total
KD KD KD KD KD
Premiums and insurance
balances receivable 21,807 435,388 4,231,690 311,138 5,000,023
Other credit balances - 95,008 6,710 101,718
Key Parent
management and Company s
30 June 2017 board members Associates shareholders Others Total
KD KD KD KD KD
Premiums and insurance
balances receivable 23,507 672,482 4,268,450 344,505 5,308,944
Other credit balances - - 28,746 6,598 35,344
Key management personnel compensation:
Three months ended 30 June Six months ended 30 June
2018 2017 2018 2017
KD KD KD KD
Salaries and other short term benefits 199,611 209,183 398,389 392,909
Employees’ end of service benefits 32,490 197,386 48,921 241,214
232,101 406,569 447,310 634,123

13 FAIR VALUE OF FINANCIAL INSTRUMENTS
Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of financial assets available for sale, loans secured by life insurance policyholders, premiums
and insurance balances receivable, reinsurance recoverable on outstanding claims, accounts receivables and other
debit balances, term deposits and bank balances and cash. Financial liabilities consist of insurance and reinsurance
payables and accounts payables and other credit balances.

The Group uses the following hierarchy for determining and disclosing the fair values of financial instruments by
valuation technique:
Level 11 quoted (unadjusted) prices in an active market for identical assets and liabilities;

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are
observable, either directly or indirectly;

Level 3:  other techniques which use inputs which have a significant effect on the recorded fair value are not based
on observable market data.

12



Al-Ahleia Insurance Company S.A.K.P. and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 June 2018

13 FAIR VALUE OF FINANCIAL INSTRUMENTS (centinued)

The fair values of financial instruments (financial assets and financial liabilities), with the exception of certain
financial assets available for sale carried at cost amounting to KD 15,926,803 (31 December 2017: KD 16,806,018

A s

and 30 June 20i7: KD 18,523,239) are not materiaiiy different from their carrying vaiues.

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value

hierarchy:
Significant
Quoted prices in  unobservable
active markets inputs Total fair
(Level 1) (Level 3} Value
30 June 2018 KD KD KD
Financial assets available for sale:
Quoted 26,023,081 . 26,023,081
Unquoted equity securities - 11,865,893 11,865,893
Unquoted foreign funds - 18,206,974 18,206,974
Total 26,023,081 30,072,867 56,095,948
Significant
Quoted prices in  unobservable
active markets inputs Total fair
(Level 1) (Level 3) value
31 December 2017 (Audited) KD KD KD
Financial assets available for sale:
Quoted 27,837,148 - 27,837,148
Unquoted equity securities - 11,770,944 11,770,944
Unquoted foreign funds - 18,749,754 18,749,754
Total 27,837,148 30,520,698 58,357,846
Significant
Quoted prices in  unobservable
active markets inputs Total fair
(Level 1) {Level 3) value
30 June 2017 KD KD KD
Financial assets available for sale:
Quoted 29,579,798 - 29,579,798
Unguoted equity securities 11,821,886 11,821,886
Unguoted managed funds 19,675,929 19,675,929
Total 29,579,798 31,497,815 61,077,613

13



869075 0€

PSL6YLS1
PPe 0LL 11

ay
Aad 2y fo

P2 2yi 1y

LYSTLO0E

rL6'90T ST

£68°S98°T1

ax

porsad o fo

Pua a1} Iy

(££5°968°1)

(£€5'968°1)

ay
STUPUB DS

pun
saqv8 “aafsun.a
‘saspyaand jany

(015°87¢)

(015°97¢9)

ax
SIS
pun
S2p08 “A2fSuny

‘sosvifoand jaN;

(zL7T°LLT)

(cLe’iid)

oy
2UIOIU]

Jo juziuais
PRAVPIOSIOD Fif Ul
PIPI0IDL SHNSIA JONT

(5£8°819)

(5£8°819)

ay

o1
Jo quawanys
PARVPRHOSUOD

PASUIPUOD
w331 Y} U1

PAPA0I2L SINSIAL JIN]

(8L7°¢6)

905°LS 1
(+8L°087)

ay

2107U]
aarsuAYa4duios
Jo jupwuaiops
PRIOPIIOSUHOD 2} 1]

PBPAODIAA SIRSDL PN

rIS‘66¥

SOS'FOT
6¥6't6

ax
2001

aapsuaaidod
Jo wawmams
P2Iopijosiod
PISHIPUOS
HILL2TUY 23] ]

PAPAOI2E SPNSIAL JIN]

14!

18L°L8L°TE

£5099.°0T
8TL1TOTI

ay
4vad ay1 fo

Sunn8aq ayy 1y

869°0Z5°0¢

PSL6VL 8T
PPe°OLLTT

ax
poriad ayp fo
Suuindaq ay) 1y

spunj pageuenr pajonbun)
sanumoas £ymbo pajonbuny

B8 40f JJGVIIDAD $I2SSD JRIOUDULY

(pevpny) £ 107 32quIsoa( 1€

spuny padeuew pajonbun
sanLmnass Aymba payonbun

2108 A0 BIGDIIDAY SIASSD [HIIUDULY

S$10T 2unyf o¢

"d0[eA JIEJ JE PEPI0OAL 1B (DT SIOSSE [RIOURLL ¢ [3A3] JO 2oue[eq Suiso]d pue Suruado o1 Jo VOTRIIOUOIDI & SMOYS S[qe) SULMO[[0] Sy,

{panunuod) SINTIWNALSNI TVIDONVNIA A0 AN IVA UIVA £l

810Z aunf (¢ papus pouad a1 10J Je SY

(@HIIANVNN) NOLLVARQANI TVIONVNIA AHLVAITOSNOD AISNIANOD WIIALNI HL O STLON

SaLIBIPISQNS S} pue "I Y V'S Auedwo)y aoueinsuy vIS[Uy-1V



"SpUesnon
1281 (I Aq aN[B4 1R UE (ISLI0SP) SSLAIDUT UI J[1SAT PInom
JO 3o’ 10} JUNOISLT SY) W 90| Aq (S580100p) OSESINUL Uy
"SpuEBsSnO)
L81°Y (T Aq oeA Are] Ul (9580100D) 9S2OIOUT UT NS PIoMm
o[dnneu yooq oy sotrd at wr o401 Aq (9520I03D) SSBAISUI Uy

'SPUBsSNo) /911 (T AqQ 9njeA Jej Ul (9sealdsp)
SSBAIDUL UJ J[NSAI PIHOMm [OLUOD JO NIB[ ¢ AU[IGEISYIRLL
JO 3[98[ 10 JUNOISIP a1 Ul 9,0] Aq (ISBAIDIP) ISLRUIUL UY

anppa aof
of ndur 213 fo Gagnsuag

CIS'LOYTE

(1s6zee’n)

ZrT0Le

6T6°SLY 61 (186°7EE ) TFT0ET
88 1Z8LT - x
ay ad ay
pord ayg fo SquLIR]IaS AUOU]
puo ayi iy pup SO jpwams
sajps Uafsuny PaIopIIOSUOS
‘sasoyo.und jany DPasSUPUOD

WLARTUL DY U]

PRPA0D2.t SINSAL JaN

¢l

%01 ANgmaxaew onjea
JO3or] 107 UNODSI]  S19SSE JoU pajsnlpy

spuny ugresoy pajonbun

L SIUSUNSATI

oy Buronid uagm sardnnm

yons osn pnom syredionred

%01 13 IRW JBY) PAUTULIR)ap
sey dnoany o) ueym

pasn syunowre sjuasarday,

ordnnu 3ooq 03 9oL

SN[BA J00q 0} aMNI]

%01 [onuo)  anfeA J0OOq 01 LY sanLmaas Annba pejonbupny
30 30r| @ Anprqejesrew
10 39¥] 10] JUNOISI(T
a23uvy spndug anbiuyaaf
apgrasasqoun uonvnin 4
D fIuZIg

1$mO1[0J se sT ajep Sunodar o je pauriopiad uonenyea o1 syndur sjqeAtssqoun JuesymdLs Jo uonduosacy

(LsT'L81) 18.°18L°¢CE

$85°TI £60°99L°0T spuny paseuenr pajonbup)
(Tr8'661) 8TL1Z0TT SanLINoas A)ymba pajonbun
(BIDS A0 2]GOIIDAD SIASSD [DIJUDUL
L10T dunf Of
ay ay
200U] poriad auy fo
ansuBYaAduIoD Bunnndaq ayp 1y
SO mistusyms
paIvpIjosuoo
PRSUIpUoD
U] Y7 1
PAPAOIDL SHNSIL JON
(panunued) SINTIWMMLSNI TVIONVNIA 40 AVTIVA HIVA 11

810T 2unf Og papus potiad o) 10} 18 sy

(dA1IANYNN) NOLLVINIOANI TVIONVNIA AALVAITOSNOD AISNAANOD INIYFLNT AHL OL STLON

SOLIRIPISNG ) pue g M'y'S Auedwo)) soueinsuy e[Uy-[y



91

FLO0660ST SIO'9FLTS
LSE6TLTIT COGS'COL T
ay ay
_M_NSQ rm wu:@.‘mx.ﬂxw
u\.m..mk Nﬁx@ﬁmb
LES'LLL'G (979°LT6)
SSEPESHY SA1°08S
ay ay
proy Jezrisliia iy,
688°88LOLY S0P 019°sS
069°9L0°767 €69°9TL'TP
ay ay
oy 2IUBANSUT
YEL [DAUIE)
999°7€6°s (TL0*EFT'T)
8L0°800°ST 1£8°'59
ay ay
oy pappoopniir)

GECFTS 0L
0E9°L58°88 661°8STOTT
ay ay
o §_‘__m§\~5ﬂ m.b:@kxhz.ammw
861°766°1 S6LSHEE
L89°108°9 8¢ 8TO°0E
ay ay
sz:mhm\..ﬁw mu&@&:htwmm
LBLTIL 0L0°8ITC8
SOTHOL°66 IS TH8 6T
ay ay
wﬂmswh?—:N Nuﬁﬁkkmtmmwﬁ
(A Brdd I8LCTO0T
T6E'8TT'L LPS L6V'SI
a7 ay
npunSanuy DIUDIRSUIDY

0TL'6TL'ST
896°6¥8 vl
ay
FOUDINSUT
Jpo1paut pun afig
$6L°T58 60°9¢¢ 756'986°C ETLTEOT
CCHR0FET TETT9L L FOLTO6'8 CRT66'T
ay ay ay ay
FIUDANSUT 341y UBPIDIY HOyvIAD
[Pt pun afiy pup UL
BOUDANSUL YSLL [DADUIL)
0T IT6°LE
OLTCIF 0T
o
muﬁa&:n:..w
jwporpaus pun afir
L09°0ST P 06€ ISLPETE LOT'8SL
0LE'RTOTT TLO'SSL 096°€80°t 906°8TLY
ay ay ay 1)
a2upnsiy a1y P Hoypian
[popaui puv afry Puy UMDY

2OUDINSHT Y814 [DIFUIE)

sani[Iqery

sj0ssYy

SI[nSar JUAuSog

anusAal juawdog

{panpny) / JOF 42queoa(T £

SOIIqur

§)esSY

SIS JURWIFog

SNUIAJT JUIMWTDY

8IGZ 2unf gg

ISJUSLLZAS 3SIY) JO S[IISP OY) BI8 SUIMO][OF SY L “WISULSOAU] PUE SOURINSUISY “SOURISUL [EDIPAJA 23 S]] ‘S0URINSUL YSLI [RISUSL) [STUSUITAS § ul sayessdo dnoxn oy

SLINSHA LNAWDES 14}

810T auny O papus poLad oy} Jof Je sy
(ALIANVNN) NOILVIARMOANI TYIDNVNIA AAIVAITOSNOD AISNAANOD NTIALNI HHIL OL SHLON

SOLIBIPISNS S pue " M'V'S Auedwio)) 20ueInsu] BIO[Y-[V



Ll

6LL890°8ST 5LETEYTLS $85°C0S PL 9I8°ELo’1¢
89 LPSPOT SET'R0LPE 9€T LTOT6 Y66 LSE ST S1EHSE 61
ay ay ay ay ay
TS_QL.\. SURINSUT Hzmsmm.m\_,s mUﬁﬁxxhﬁmmM. IUDANSU]
YSLE [DLIUILY [vorpaw pun afiy
T89S (£91°¥16) T89°€TS°T 9Er986° 1 (901)
FIEEr6'SE T91°LET 965°165°¢ 196T5L°€1 €CCT e’ 1T
@y ay ay ay ay
jmof Banoolpun) Juatisaaty BOUDARSUIDY DOUDANSU]
Jootpatu puv afi'y

SOIIqRT T
s)assy
99L°C0F 6TEIIF 1 188 10¥ S)NSAI JUSWFOG
FEL0E] CFetr b $98°109°1 QUUDAJN JUSWISG

ay ay ay
a4l wap1OaY UOHIAD LIOZ aung of

»Gﬁa m&.ﬁ@\q
SOUDANSUT YSIL [DLPUDL)

{panunuod} 1/ 1NSTH INANDAS FI

810 suny ¢ papuo porrad a1y 10y 1e sy

(@F1L1ANVYNN) NOILVINIOANI TVYIDNVNIA ALVAITOSNOD AQISNAANOD WIIHINI AHL OL SHION

SOUIBIPISANS S} PUB *dI'V'S Aueduio ) 20URINSU] LISV -[V



