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24 RISK MANAGEMENT (continued) 

 

(d) Insurance risk (continued) 

 

(1) Life and Medical Contracts (continued) 

 

             Key assumptions (continued) 

The assumptions that have the maximum effect on the consolidated statement of financial position and consolidated statement of income of the Group are listed below. 

 

Portfolio assumptions 

by type of business 

impacting net 

liabilities 

 

 

Mortality and 

morbidity rates  

 

 

 

Investment return  

 

 

Lapse and surrender 

rates  

 

 

 

Discount rates  

 

 

 

Renewal expenses  

 

 

 

Inflation rate 

 2022 2021  2022 2021  2022 2021  2022 2021  2022 2021  2022 2021 

Investment contracts:                  

                  

 

With fixed and 

 guaranteed terms  
A49/52  

Ult 
A49/52  

Ult  3 % 2.5%  N/A N/A  3% 3%  

5% of 
AP+1%  

of SA 

5% of 
AP+1%  

of SA  3% 3% 

                  

 

Non-guaranteed terms 

A49/52 

Ult 

A49/52 

Ult  N/A N/A  N/A N/A  3% 3%  

5% of 
AP+1%  

of SA 

5% of 
AP+1%  

of SA  3% 3% 

                  

Life term assurance:                  

                  

 

Males 

A49/52 

Ult 

A49/52 

Ult  N/A N/A  N/A N/A  3% 3%  

10% of 
AP 

10% of 
AP  3% 3% 

 

 

Females 

A49/52 

Ult 

A49/52 

Ult  N/A N/A  N/A N/A  3% 3%  

 

10% of 
AP 

 

10% of 
AP  3% 3% 
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24 RISK MANAGEMENT (continued)

(d) Insurance risk (continued)

(2) Non-life and life insurance contracts (continued)

Claims development table (continued)
The following tables show the cumulative claims incurred for each successive accident year at each reporting date, together with cumulative payments to date. The cumulative claims estimate, and
cumulative payments are translated to the presentation currency at average exchange rates of the current financial year.

Gross insurance contracts’ outstanding claims provision and IBNR as of 31 December 2022:

2014 2015 2016 2017 2018 2019 2020 2021 2022 Total
KD KD KD KD KD KD KD KD KD KD

a) Gross incurred claims
At end of accident year 33,462,162 36,084,294 33,892,585 59,566,054 56,834,360 62,221,789 67,443,730 87,205,753 96,133,639
One year later 34,795,520 34,344,853 27,145,851 57,583,825 48,536,343 53,337,122 51,804,110 68,102,783 -
Two years later 41,952,470 35,153,349 31,024,276 62,684,860 49,523,833 64,389,394 54,429,286 - -
Three years later 43,399,831 38,378,391 35,855,932 62,071,747 57,616,867 70,665,543 - - -
Four years later 46,891,607 48,314,664 34,668,936 64,665,124 62,858,726 - - - -
Five years later 51,429,045 48,900,613 37,865,094 70,891,094 - - - - -
Six years later 51,506,006 48,392,799 47,512,904 - - - - - -
Seven years later 51,624,265 52,575,738 - - - - - - -
Eight years later 54,224,123 - - - - - - - -

─────── ─────── ─────── ─────── ─────── ─────── ─────── ─────── ─────── ───────
Current estimate of cumulative claims incurred 54,224,123 52,575,738 47,512,904 70,891,094 62,858,726 70,665,543 54,429,286 68,102,783 96,133,639 577,393,836
b) Less: cumulative payments to date (51,587,712) (47,945,277) (40,900,888) (65,849,401) (56,158,865) (58,859,224) (36,005,926) (40,555,628) (21,108,042) (418,970,963)

─────── ─────── ─────── ─────── ─────── ─────── ─────── ─────── ─────── ───────
Liability recognised in the statement of financial

position  2,636,411   4,630,461   6,612,016   5,041,693   6,699,861   11,806,319   18,423,360  27,547,155   75,025,597 158,422,873
c) Add: Gross liabilities in respect of years prior to
2014  13,925,573

───────
d) Total liability included in the consolidated

statement of financial position (Note 16) 172,348,446
═══════
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26  FAIR VALUE OF FINANCIAL INSTRUMENTS (continued) 

 

Description of significant unobservable inputs to valuation performed at the reporting date is as follows: 

 

  

Valuation 

Technique 

Significant 

unobservable 

inputs 

 

 

Range 

 

Sensitivity of the input to 

fair value 

     

Unquoted equity 

securities 

Price to 

book value 

Discount for lack of 

marketability & lack of 

Control 

10% An increase or (decrease) by 10% in 

the Discount for lack of marketability 

& lack of Control would result in 

(decrease) or increase in fair value by 

KD 857 thousand. 

 

 

 

 

 

 

Price to 

book value 

Price to book multiple 

"Represents amounts 

used when the Group 

has determined that 

market participants 

would use such 

multiples when pricing 

the investments"  

 

10% An increase or (decrease) by 10% in 

the price to book multiple would 

result in increase or (decrease) in fair 

value by KD 857 thousand. 

Unquoted managed 

funds 

Adjusted 

net assets 

value 

Discount for lack of 

marketability 

10% An increase or (decrease) by 10% in 

the Discount for lack of would result 

in (decrease) or increase in fair value 

by KD 1,444 thousand. 






